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HILL, INZINA & COMPANY

ACCOUNTANT'S REVIEW REPORT

Board of Commissioners
Morehouse Parish Communications District
Bastrop, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and
the major fund of Morehouse Parish Communications District (a component unit of Morehouse
Parish} (the “District™), as of and for the year ended December 31, 2007, which collectively comprise
the District’s basic financial statements as listed in the table of contents, in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants. All information included in these financial statements is the
representation of the management of the District.

A review consists principally of inquiries of the District’s personnel and analytical
procedures applied to financial data. It is substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any matertal modifications that should be made
to the accompanying financial statements in order for them to be in conformity with generally
accepted accounting principles.

The management’s discussion and analysis and budgetary comparison information are not
a required part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. The supplementary information has not been subjected
to the inquiry and analytical procedures applied in the review of the basic financial statements, but
was compiled from information that is the representation of management, without audit or review.
Accordingly, we do not express an opinion or any other form of assurance on the supplementary
information.

In accordance with Louisiana Governmental Audit Guide and the provisions of state law, we
have issued a report dated July 26, 2008 on the results of our agreed-upon procedures.

s/Hill, Inzina & Co.
July 26, 2008
-1-
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REQUIRED SUPPLEMENTARY INFORMATION (Part 1 of 2)




MOREHOUSE PARISH COMMUNICATIONS DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended December 31, 2007

As management of Morehouse Parish Communications District (the “District”), we offer readers of
the District’s financial statements this narrative overview and analysis of the financial activities of
the District for the fiscal year ended December 31, 2007. Please read it in conjunction with the
District’s basic financial statements. This discussion and analysis of management is designed to
provide an objective and easy-to-read analysis of the District’s financial activities based on currently
known facts, decisions, or conditions. It is intended to provide readers with a broad overview of the
District’s finances. It is also intended to provide readers with an analysis of the short-term and long-
term activities of the District based on information presented in the financial report and fiscal
policies that have been adopted by the District. Specifically, this section is designed to assist the
readers in focusing on significant financial issues, provide an overview of the District’s financial
activity, identify changes in the District’s financial position (its ability to address the next and
subsequent years’ challenges), identify any material deviations from the financial plan (the approved
budget), and identify individual issues or concerns.

As with other sections of this financial report, the information contained within this discussion and
analysis of management should be considered only a part of a greater whole. The readers of this
statement should take time to read and evaluate all sections of this report, including the footnotes
and supplementary information that are provided in addition to this discussion and analysis of
management.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s financial
statements. The District’s basic financial statements consist of the following components:

1. Government-wide financial statements.
2. Fund financial statements.
3. Notes to financial statements.

In additional to the basic financial statements and accompanying notes, the District also includes in
subsequent sections of this report additional information to supplement the basic financial
statements,



1. Government-wide financial statements

Government-wide financial statements are designed by the Governmental Accounting Standards
Board (GASB) Statement No. 34 to change the way in which government financial statements
are presented. It now provides readers for the first time with a concise “entity-wide” statement
of net assets and statement of activities, seeking to give the users of the financial statements a
broad overview of the District’s financial position and results of operations in a manner similar
to a private-sector business.

The statement of net assets presents information on all of the District’s assets and liabilities using
the accrual basis of accounting, which is similar to the accounting used by most private-sector
companies. The difference between assets and liabilities is reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the District is improving or weakening. Evaluation of the overall economic health of
the District would extend to other nonfinancial factors in addition to the financial information
provided in this report.

The statement of activities presents information detailing how the District’s net assets changed.
All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected fees).

The government-wide financial statements report governmental activities of the District that are
principally supported by fees and services. Governmental activities include public safety.

2. Fund financial statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The District uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial statements, fund financial
statements focus on the District’s only fund which is considered a major fund.

The District has only one fund type. The governmental fund is reported in the fund financial
statements and encompasses essentially the same functions reported as governmental activities
in the government-wide financial statements.

A reconciliation from both the governmental fund balance sheet and the statement of revenues,
expenditures, and changes in fund balance to the government-wide statements is provided to
assist in understanding the differences between these two perspectives.




3. Notes to financial statements
The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin immediately following the basic financial statements.

Government-Wide Financial Analysis

The following provides a summary of the net assets of the District’s governmental activities:

Year Ended December 31,
2007 2006

Current and other assets i) 750,556 % 631,701

Capital assets 11,518 15,358

Total assets $ 762074 $  647.059

Other liabilities $ 6.431 $ 2.926
Net assets:

Invested in capital assets $ 11,518 % 15,358

Unrestricted 744,125 628.773

Total net assets $ 755643 §  644.133

Total liabilities and net assets 3 762,074 $ 647.059

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial
position. The District will use the unrestricted net assets to meet the ongoing obligations to users
of its services and creditors.

Governmental Activities

The following provides a summary of the District’s changes in net assets:

Year Ended December 31,

2007 2006
Program revenues $ 298,913 § 285,415
General revenues 18,971 9,014
Expenses (public safety) (213269 ( 283.8383)
Changes in net assets $ 104,615 § 10,546




Program revenues consist of charges for services, derive directly from the program itself, and fund
all of the governmental activities. As a whole, they reduce the cost of the function to be financed
from the District’s general revenues. General revenues consist of interest earnings received to pay
for governmental activities, if any, whose cost is not reduced by program revenues.

Budgetary Highlights
The District adopts an annual appropriated budget for its General Fund. The General Fund budget
complied with financial policies approved by the Board of Commissioners and maintained core

District services.

The significant favorable budget variances in the General Fund were from additional revenues being
received.

Capital Assets

As discussed, the District’s investment in capital assets, net of accumulated depreciation, for
governmental activities as of December 31, 2007 was $11,518.

Economic Factors and Next Year’s Budget

The District anticipates that revenues will remain fairly constant for 2008 while substantial amounts
will be expended for capital assets.
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MOREHOUSE PARISH COMMUNICATIONS DISTRICT

BASTROP, LOUISIANA

STATEMENT OF NET ASSETS - GOVERNMENTAL ACTIVITIES

December 31, 2007

ASSETS

Cash

Certificates of deposit

User fees receivable

Capital assets, net of depreciation

Total assets
LIABILITIES
Accounts payable
Accrued expenses
Total liabilitics
NET ASSETS

Invested in capital assets
Unrestricted
Total net assets

Total liabilities and net assets

See accountant’s review report and notes to financial statements.

$ 181,678
521,052
47,826

11,518

$ 762074
$ 5,437
994

$ 6.431
$ 11,518
744,125

S 755643
$ 762,074



MOREHOQUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

STATEMENT OF ACTIVITIES - GOVERNMENTAL ACTIVITIES

For the Year Ended December 31, 2007

Expenses:
Current:
Public safety:
Commissioners’ fees
Contractual services
Depreciation
Dispatchers’ supplemental pay
Legal and accounting
Legal publishing
Maintenance and use
Materials and supplies
Office and postage
Repairs and maintenance
Salaries
Storage
Taxes - payroll
Telephone
Training
Travel and meetings
Total expenses

Program revenues;
Public safety:
Charges for services

Net revenue

General revenues:
Interest

Change in net assets
Net assets - beginning
Prior period adjustment
Net assets - ending

See accountant’s review report and notes to financial statements.
7-

$ 1,315

46,400
3,840
8,985
2,650

279
123,049
2,135
117
2,439
6,497
480
497
12,794
276

1516

$ 213,269

298,913

$ 85,644

18.971

$ 104,615
644,133

6,895

$ 755,643




MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

BALANCE SHEET - GOVERNMENTAL FUND - GENERAL FUND

- December 31, 2007

ASSETS

Cash

Certificates of deposit

User fees receivable
Total assets

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable
Accrued expenses
Total liabilities
Fund balance - unreserved and undesignated

Total liabilities and net assets

See accountant’s review report and notes to financial statements.

$ 181,678
521,052
47.826

$ 750,556
$ 5,437
994

$ 6,431
744,125

$ 750.556




MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

Revenues:

GOVERNMENTAL FUND - GENERAL FUND
For the Year Ended December 31, 2007

Fees and services

Interest

Total revenues

Expenditures:
Current:
Public safety:

Commissioners’ fees
Contractual services
Dispatchers’ supplemental pay
Legal and accounting

Legal publishing

Maintenance and use

Material and supplies

Office and postage

Repairs and maintenance

Salaries
Storage

Taxes - payroll

Telephone
Training

Travel and meetings
Total expenditures

Net change in fund balance

Fund balance - beginning

Prior period adjustment

Fund balance - ending

See accountant’s review report and notes to financial statements.
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$ 298,913

18971

$ 317,884

$ 1,315
46,400
8,985
2,650
279
123,049
2,135
117
2,439
6,497
480
497
12,794
276
1,516

— 3

$ 209,429

§ 108,455

628,775

6.895

$ 744,125



MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

RECONCILIATION OF GOVERNMENTAL FUND BALANCE SHEET
TO GOVERNMENT-WIDE STATEMENT OF NET ASSETS
December 31, 2007

Total fund balance - governmental fund balance sheet $ 744,125

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the fund.

11,518

Total net assets of governmental activities -
government-wide statement of net assets $ 755643

See accountant’s review report and notes to financial statements.

-10-




MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISTANA

RECONCILIATION OF GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES [N FUND BALANCE TO
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
December 31, 2007

Net change in fund balance - governmental fund - general fund $ 108,455
Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. This is the
amount by which capital outlay ($0) exceeded depreciation

expense {$3,840) in the current period. ( 3.840)

Change in net assets of governmental activities -
government-wide statement of activities $ 104615

See accountant’s review report and notes to financial statements.
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MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2007

Note 1. Organization and Summary of Significant Accounting Policies

Morehouse Parish Communications District (the “District™) is a component unit of
Morehouse Parish. It was created by Ordinance No. 1151 adopted by the Police Jury of
Morehouse Parish on November 9, 1987 in accordance with Louisiana Revised Statute
31:9101. The District is governed by a board of seven commissioners who are qualified
voters and residents of the District and are appointed by Morehouse Parish Police Jury.
The commissioners serve four year terms that expire on a rotating basis and are
compensated from $35 to $50 for each meeting attended.

The District was created for the purpose of owning and operating facilities to establish and
operate a uniform emergency number to simplify the notification of public service
personnel in the case of an emergency.

The District employs one part-time employee.
The District is considered a component unit of Morehouse Parish Police Jury, the financial
reporting entity, as the commissioners are appointed by Morehouse Parish Police Jury and
the District provides emergency service to all residents within Morehouse Parish.
The accompanying financial statements present information only on the funds maintained
by the District and do not present information on Morehouse Parish Police Jury, the general
government services provided by that governmental unit, or the other governmental units
that comprise the financial reporting entity.
The more significant of the District’s accounting policies are described below:

Government-Wide Financial Statements:

The government-wide financial statements include the statement of assets and the

statement of activities. These statements report financial information for the District
as a whole as governmental activities, generally supported by program revenues.

-12-




NOTES TO FINANCIAL STATEMENTS

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly
of similar activities and may include portions of a fund or summarize more than one
fund to capture the expenses and program revenues associated with a distinct
functional activity. Program revenues include charges for services to users of the
District’s service. Other revenue sources not properly included with the program
revenues are reported instead as general revenues.

Fund Financial Statements:

Fund financial statements are provided for the governmental fund.

Basis of Accounting, Measurement Focus, and Financial Statement Presentation:

The financial statements of the District are prepared in accordance with generally
accepted accounting principles (GAAP).

The government-wide financial statements report using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows.

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available, Available means
collectible within the current period or soon enough thereafter to pay current
liabilities. The District considers revenues to be available if they are collected within
60 days of the end of the fiscal year. Expenditures are recorded when the related
fund liability is incurred.

Major revenue sources susceptible to accrual are user fees. In general, other revenues
are recognized when cash is received.

Fund Type and Major Fund:

The District reports the General Fund as a major governmental fund. The General
Fund is the general operating fund of the District and accounts for all financial
resources.

-13-




NOTES TO FINANCIAL STATEMENTS
Budgets and Budgetary Accounting:

The Board of Commissioners adopted the annual budget for the General Fund on
December 28, 2006. The annual budget was prepared in accordance with the
modified accrual basis of accounting utilized by the General Fund. The Treasurer
is authorized to transfer budgeted amounts within and among departments; however,
any revisions that alter the total expenditures resulting from revenues exceeding
amounts estimated must be approved by the Board of Commissioners. Final
amendments were made to the budget on December 17, 2007 and the budgetary
comparison schedule, included as supplementary information in the accompanying
financial statements, includes the original and final amended budgeted amounts. All
annual appropriations lapse at the end of each fiscal year.

Use of Estimates:

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash and Certificates of Deposit:
Cash includes amounts in demand deposits. Under state law, the District may deposit
funds in demand deposits, interest-bearing demand deposits, or time deposits with
state banks organized under Louisiana law or any other state of the United States, or
under the laws of the United States.
State law allows the District to invest in collateralized certificates of deposits,
government backed securities, commercial paper, the state sponsored investment
pool, and mutual funds consisting solely of government back securities.
If the original maturities of time deposits exceed 90 days, they are classified as
certificates of deposit. As of December 31, 2007, the District’s investments
consisted of non-negotiable certificates of deposit.

Receivables:

Receivables include user fees only.

-14-




NOTES TO FINANCIAL STATEMENTS
Uncollectible Allowance:

The statements contain no provision for uncollectible accounts. The District’s
management is of the opinion that such allowance would be immaterial in relation
to the financial statements taken as a whole.

Capital Assets and Depreciation:

Capital assets, which include property, plant, and equipment, with useful lives of
more than one year are reported in the government-wide financial statements.
Capital assets are capitalized at historical cost. The District maintains a threshold
level of $2,500 or more for capitalizing assets.

The costs of normal maintenance and repairs that do not add to the value of the asset
or materially extend the life of the asset are not capitalized.

When capital assets are disposed, the cost and applicable accumulated depreciation
are removed from the respective accounts, and the resulting gain or loss is recorded
in operations.

As surplus assets are sold for an immaterial amount when declared as no longer
necded for public purposes, no salvage value is taken into consideration for
depreciation purposes. All capital assets are depreciated using the straight-line
method over useful lives of five years.

Equity Classifications:

In the government-wide financial statements, equity is classified as net assets and
classified further into two components:

1. Invested in capital assets - consists of capital assets net of accumulated
depreciation,

2. Unrestricted - consists of all other assets.
In the fund financial statements, governmental fund balance is classified as

unreserved and undesignated. All equity is available for appropriation and notlegally
restricted for specified purposes.

-15-




NOTES TO FINANCIAL STATEMENTS
Note 2. Cash and Deposits

The following is a summary of cash and deposits as of December 31, 2007:

Cash on hand $ 227
Non-interest bearing demand deposits 181,451
Certificates of deposit 521.052

$ 702,730

These deposits are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities are held jointly in the name of the pledging fiscal
agent bank and Morehouse Parish Police Jury in a holding or custodial bank that is
mutually acceptable to both parties.

As of December 31, 2007, the District had $387,317 in deposits (collected bank balances).
These deposits were secured from risk by $300,000 of federal deposit insurance and
$81,410 of pledged securities held by the custodial bank in the name of the fiscal agent
bank or Morehouse Parish Police Jury and pledged in the name of Morehouse Parish Police
Jury (GASB Category 1). $110,145 was held in deposit at a local credit union and
$205,041 at Edward Jones.

There were no repurchase or reverse repurchase agreements as of December 31, 2007.
Note 3. Capital Assets

Capital assets and depreciation activity as ofand for the vear ended December 31, 2007 for
the District is as follows:

Balance Balance
January December
1,2007 Increases Decreases 31,2007

Capital assets being depreciated:
Machinery and equipment $ 19,198 §% - % - § 19,198

Less accumulated depreciation for:
Machinery and equipment (_3.840) _(__3.840) - (7680}

Total capital assets being
depreciated, net §_15358 $( 3.840) § - $ 11518
-16-




NOTES TO FINANCIAL STATEMENTS
Depreciation expense of $3,840 is reported separately in the statement of activities.
Note 4. Prior Period Adjustment

A prior period adjustment was made during the year ended December 31, 2007 to record
$6,895 of interest earned by the District during the year ended December 31, 2006.

Note 5. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters,
The District only purchases maintenance contracts on its equipment as the equipment is
housed in facilities not owned by the District. The only commercial insurance carried by
the District is for errors and omissions.

-17-
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MOREHOUSE PARISH COMMUNICATIONS DISTRICT

BASTROP, LOUISIANA

BUDGETARY COMPARISON SCHEDULE - GOVERNMENTAL FUND - GENERAL FUND
For the Year Ended December 31, 2007

Revenues:
Fees and services
Interest
Total revenues

Expenditures:

Public safety:
Commissioners’ fees
Contractual services
Dispatchers’ supplemental pay
Insurance
Legal and accounting
Legal publishing
Maintenance and use
Materials and supplies
Office and postage
Repairs and maintenance
Salaries
Storage
Taxes - payrall
Telephone
Training
Travel and meetings

Capital outlay

Total expenditures

Net change in fund balance
Fund balance - beginning
Prior period adjustment

Fund balance - ending
See accountant’s review report.

Variance with
Final Budget -

Budgeted Amounts Favorable
Original Final Actual  (Unfavorable)
$ 279,835 § 279,835 $ 298,913 § 19,078
- - 18.971 18.971

$ 279835 $ 279835 $ 317.884 § 38.049
$ 1,300 § 1,300 § L315 ¥ 15)
130,000 47,000 46,400 600
10,000 9,000 8,985 15

500 500 - 500

3,000 3,000 2,650 350

800 800 279 521
130,000 125,000 123,049 1,951
500 500 2,135 ( 1,635

3,000 400 117 283
6,000 2,500 2,439 61
6,000 6,000 6,497 ( 497)

480 480 480 -

300 500 497 3

8,000 15,000 12,794 2,206
- - 276 ( 276)
- 1,500 1,516 ( 16)
200.000 - - -

$ 500380 $ 213.480 $ 20942 $ 4051
$( 220,545) $ 66,355 § 108,455 § 42,100
- - 628775 628,775

- - 6.895 6.895

$( 220.545) § _ 66,355 3 744125 $ 677.770
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MOREHOUSE PARISH COMMUNICATIONS DISTRICT
BASTROP, LOUISIANA

SCHEDULE OF COMPENSATION PAID COMMISSIONERS
Year Ended December 31, 2007

The schedule of compensation paid to commissioners is presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature.
Compensation of the commissioners is included in the public safety expenditures of the General
Fund.

Name and Title Compensation
Lamar Greer, Chairman $ 300
Anthony Evans 210
Paul James 105
Leland Rawls 175
David Thomas 175
Keith Robertson 210
Henry Reese 140

Total compensation $ 1313

See accountant’s review report.
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HILL, INZINA & COMPANY

INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Commissioners
Morehouse Parish Communications District
Bastrop, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed to by the management of Morehouse Parish Communications
District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating
management’s assertions about the District’s compliance with certain laws and regulations during
the year ended December 31, 2007, included in the accompanying Leouisiana Attestation
Questionnaire. This agreed-upon procedures engagement was performed in accordance with
standards established by the American Institute of Certitied Public Accountants. The sufficiency of
these procedures is solely the responsibility of the specified users of the report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.

Our applied procedures, together with any findings, follow:
Public Bid Law

1. Select all expenditures made during the year for materials and supplies exceeding
$20,000, or public works exceeding $100,000, and determine whether such purchases
were made in accordance with LSA-RS 38:2211-2251 (the public bid law).

©  Qurreview of expenditure totals and the detail general ledger revealed no individual
expenditure exceeding $20,000 for materials and supplies nor any individual
expenditure for public works exceeding $100,000.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each board member
as defined by LSA-RS 42:1101- 1124 (the code of ethics), and a list of outside business
interests of all board members and employees, as well as their immediate families.

3. Obtain from management a listing of all employees paid during the period under
examination.

-20-
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. Determine whether any of those employees included in the listing obtained from
management in agreed-upon procedure (3) were also included on the listing obtained from
management in agreed-upon procedure (2) as immediate family members.

o0  Management provided the required information. The employee included on the
employee list provided by management in agreed-upon procedure (3) did not appear
on the list provided by management in agreed-upon procedure (2).

Budgeting
. Obtain a copy of the legally adopted budget and all amendments.
. Trace the budget adoption and amendments to the minute book.

. Compare the revenues and expenditures of the final budget to actual revenues and
expenditures to determine if actual revenues failed to meet budgeted revenues by 5% or
more or if actual expenditures exceeded budgeted amounts by 5% or more.

© Management provided a copy of the original budget. We traced the adoption of the
original budget to the minutes of a meeting held on December 28, 2006, which
indicated that the budget was adopted by the Commissioners of the District by a
unanimous vote. Amendments were made to the budget by the Commissioners on
December 17, 2007.

©  We compared the revenues and expenditures of the final budget to actual revenues
and expenditures. Actual revenues exceeded budgeted revenues and actual
expenditures for the year did not exceed budgeted amounts,

Accounting and Reporting

. Randomly select six disbursements made during the period under examination and (a)
trace payments to supporting documentation as to proper amount and payee; (b) determine
if payments were properly coded to the correct fund and general ledger account; and (¢}
determine whether payments received approval from proper authorities.

Cc  We examined supporting documentation for each of the six selected disbursements
and found that the payments were for the proper amounts and made to the correct

payees; were properly coded to the correct fund and general ledger accounts; and
received approval from the Board of Commissioners.

Meetings

. Examine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

21-




©  The District is only required to post a notice of each meeting and the accompanying
agenda on the door of the District’s meeting location. We examined such documents
and management has asserted that such were properly posted.

Debt

10. Examine bank deposits for the period under examination and determine whether any such
deposits appear to be proceeds of banks loans, bonds, or like indebtedness.

0  We scanned bank deposits and the detail general ledger for the period under
examination and noted no deposits which appeared to be proceeds of bank loans,
bonds, or like indebtedness.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments
have been made to employees which may constitute bonuses, advances, or gifts.

© A review of the minutes for the District for the year indicated no approval for the
payments noted. We also inspected payroll records for the year and noted no
instances which would indicate payments to employees which would constitute
bonuses, advances, or gifts.

QOur prior year report, dated June 5, 2007, did not include any comments or unresolved
matters. However, we have prepared a schedule of current year findings as listed in the table of
contents.

We were not engaged to, and did not, perform an examination, the objective of which would
be the expression of an opinion on management’s assertions. Accordingly, we do not express such
an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported.

This report is intended solely for the use of management of Morehouse Parish
Communications District and the Legislative Auditor, State of Louisiana, and should not be used by
those who have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed by
the Legislative Auditor as a public document.

s/Hill, Inzina & Co.

July 26, 2008
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Hhll, insina & Co.

Certified Public Acceuntants
P.0). Box 631

Bustrop. LA 7122140163

[n connection with your review ofour tinancal statenients as of December 31, 2007 and for
the yvear then ended. and as required by Loutsiang Revised Statute 24:313 and the Lowistunu
Govermmental Awdic Guide, we make the following representations to you. We aceept full
responstbility for our comphance with the following laws and regulations and the mrernal contrels
over comphance with such laws and regulations, We have evaluated our compliance with the
fotlowing Liws and regulations prior te makmg these representations,

These representations are based on the information available to us as of L Lt L(d;ilu
of completuan representations).

Public Bid Law

s true that we hivve comphied with the pablic bid Taw, LSA-RS Title 38:2212 and. where
applicable. the regulations of the Divistion of Administration, State Purchasing Oftice.
Yes o No

Code of Ethics for Public Officials and Public Emplovees

fris true that no emiployees or olhicials have accepted anvthing of vatue, whether in the form

of a service. loan. or aronuse. from anvone that would constitute a violaton of LSA-RS 32:1101-
P12

Yoes |l No

It i true that no member o' the immediate Gnly ofany member of' the governing authority,
or the chief executive of the governmental entity, s been employed by the gosermmental entity
atter April T 1980, under circumstances that would constitute a violation of LSA-RS 42: 1119,

Yos b No |
Budgeting
We have complied with the state budgetmyg requirements of the Local Government Budget

ACUELSA-RS 39130114 or the budget requirements ot LSA-RS 3934,
Yes B No| |




Avcounting and Reporting

Al non-exemipt governmental records are available as a public record and have been retinmned
for at feast three vears, as required by LSA-RS 4401, 340704403 and 44360,
Yes M No | |

We have filed our annial Maancial statements inaccordance with LSA-RS 24:5140 334063,
and or 39:92_ as applicable.

Yesid No )

We have bad our financial statements audited. revieswed, or compiled in accordance with
LSA-RS 24:513,
Yoes [ No | |

Meetings

We have complicd with the provisions of the Open Meetngs Law. provided in RS 4211
through 42:42
Yes{H No ||

Debt

[1is true we hin e not mcurred any indebtedness, other than credit for 90 days or [ess to make
purchases in the ordinary course ol adminisiration. nor have we entered into any fease-purchase
agreements, without the approval otthe State Bond Commisaion. as provided by Article VI Section
S of'the 1974 Louisiana Constitution, Article VI Section 33 of the 1974 Louisiana Constitution, and
LSA-RS 39:1410.60 - 1410.65,

Yes M No | |

Advances and Bonuses

[11s true we have notadvanced wapes or salaries to emplayvees or paitd bonuses in violation
of Article VI Seetion T4 ofthe 1974 Lowisima Constitution, ESA-RS 113X and AG opinion 79-
729,

Yes B N0

We have diselosed to you al! known noncomphiance of the foregoing Taws and regulations,
as well as any contradictions o the forcgoing representations. We have made avadable 1o vou
documuentation relating to the Toregotng faws and regulations,

W have provided you with any communications [rom regalatory agencies or other sources
concerning any possible noncomphianee with the foregong Iaws and regulations. includimg any
communications recerved between the end ot the period under examination and the issuance of this
report, Wegeknow ledge ourresponsibihtv w disclose to vou any known voncomplianee w hich may
ocelr subseguent o the ssuance of vour report,

S
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2007-1

2007-2

MOREHOQUSE PARISH COMMUNICATIONS DISTRICT

BASTROP, LOUISIANA

SCHEDULE OF FINDINGS WITH MANAGEMENT’S RESPONSE
AND PLANNED CORRECTIVE ACTION
As of and for the Year Ended December 31, 2007

Noncompliance with Local Government Budget Act (initial citing)

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Management’s
response and
planned cor-
rective action:

Louisiana Revised Statute 39:1304(E) provides that the total
budgeted expenditures of a fund shall not exceed the total
estimated funds available for the year.

The total expenditures of the General Fund originally budgeted
for the year ended December 31, 2007 of $500,380 exceeded
estimated available funds (budgeted revenues plus budgeted
beginning fund balance) of $279,835 by $220,545.

The District’s management failed to include the budgeted
beginning fund balance when preparing the original budget of
the General Fund for adoption.

The District was not in compliance with the statute.

Budgeted expenditures should not exceed the total estimated
funds available for the year.

Next year our budgeted expenditures will not exceed the
estimated funds available for the year.

Deposits (initial citing)

Criteria:

Under state law, the District may deposit funds with state banks
organized under Louisiana law or any other state of the United
States, or under the laws of the United States.
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2007-3

Condition:

Cause:

Effect;

Recommendation:

Management’s
response and
planned cor-
rective action:

Also under state law, deposits (or the resulting bank balances) of
the District must be secured by federal deposit insurance or the
pledge of securities owned by the fiscal agent bank. The market
value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal
agent.

As of December 31, 2007, the District had deposits of $110,145
held by a local federal credit union and $205,041 held by
Edward Jones.

The District had deposits of $81,410 as of December 31, 2007
that were supposedly collateralized and secured from risk by
securities held jointly in the name of the pledging fiscal agent
bank and Morehouse Parish Police Jury.

The District deposited funds in financial institutions with
competitive earnings rates.

The District has been questioned in previous years by the fiscal
agent bank as to the legality of considering securities pledged in
the name of Morehouse Parish Police Jury meeting their
requirements.

The District’s assets may not be deposited in compliance with
state statutes and not adequately secured from risk.

The District should request an attorney general’s opinion as to

the legality of both matters. Edward Jones” legal counsel agrees
also with this recommendation.

The District will seek an attorney general’s opinion.

Violation of State Statutes

Criteria:

Pursuant to Loutsiana Revised Statutes 24:513 and 24:514, all
annual reports must be completed and submitted to the
Legislative Auditor within six months of the close of the entity’s
fiscal year.
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Condition:

Cause:

Effect:

Recommendation:

Management’s
response and
planned cor-
rective action:

The District’s annual reports for the year ended December 31,
2007 were not submitted to the Legislative Auditor within six
months of the end of the fiscal year.

Working with an outside accountant, the District’s management
was not able to provide complete records as to receivables and
payables as of December 31, 2007 until July 2008.

The District is in violation of the statutes.

Records of the District should be maintained and made available

in a timely manner allowing completion and submission of the
annual reports.

Next year we will have it completed in a timely manner.
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